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Auditor ’s Report 2022-2023

To,

The Members of

Dhanera Mercantile Co-Operative Bank Lt d.,
Market Yard,

Dhanera - 385310.

We have audited the attached Balance Sheet of Dhanera Mercantile Co-Operative Bank Ltd, Dhanera
as at 31st March, 2023 and the Profit and Loss Account for the year ended on that date annexed
herewith.

These financial statements are the responsibility of the Bank's Management. Our responsibility is to
express an opinion on these statements based on our audit. The financial statements audited by us
incorporate the branch returns of 3 branches. The returns received from the respective branches
have been verified from the records ledgers maintained thereat. These returns have been
considered, while finalizing the accounts of the bank at the year end.

We conducted our audit in accordance with the generally accepted auditing standards in India. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and the significant estimates made by the
management, as well as evaluating the overall financial statement presentation. Our auditis not an
investigation which is carried out for specific purposes such as to detect fraud. We believe that our
audit provides a reasonable basis for our opinion.

The Balance Sheet and the Profit & Loss Account have been drawn up in as nears as to the prescribed
form “A” and “B" respectively of the Third Schedule to the Banking Regulation Act, 1949 and they
give the information as required to be given under the law and are in conformity with it.

The administration of the Bank is managed by the Board of Directors and they have observed the
norms and the rules issued under the Gujarat Co-Operative Societies Act, 1961.

The Board of Directors has observed the norms and guidelines issued by Reserve Bank of India

(R.B.1.) from time to time.

Bank has maintained the Annual Accounts, records as per R.B.I. guidelines and the provisions of the
Gujarat Co-Operative Societies Act, 1961.

Balance Sheet is full and fair one, showing the correct position of Assets - Liabilities, Profit and Loss
Accounts of the Bank.
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Bank has adhered to the norms of C.R.R. and S.L.R. properly.

The classification of the assets and provisions of Non Performing Assets has been made by the
bank according to the guidelines of R.B.I.

The Bank has given advances to the directors and their relatives. However, the same are closed
during the year under audit whenever it was known to the bank.

.Any director or office bearer does not possess disqualification as per law & bye-laws of the Gujarat
Co-Operative Societies Act, 1961.

Subject to our observations read with Significant Accounting Policies and Notes on Accounts, We
report that :

A.We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit.

B.The Balance Sheet and Profit & Loss Accounts dealt with by this report are in agreement with the
books of accounts and returns.

C.In our opinion and to the best of our information and according to the explanations given to us
and as shown by the books of Bank,

a)The Balance Sheet exhibit true and fair view of the affairs of the bank as
on 31st March, 2023.

b)The Profit & Loss Account shows the true profit for the year ended
on 31st March, 2023.

For ARPIT SHAH & CO.
Chartered Accountants

ARPIT SHAH
Partner

(M. No. 112663) (FRN 123004W)
(Panel No. 687)

Date: 09.06.2023
Place: Ahmedabad
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Annexure to the Balance Sheet
SIGNIFICANT ACCOUNTING POLICIES & NOTES ON ACCOUNTS
ACCOUNTING POLILCIES:
A. Basis of Accounting :
- The accounts are prepared on historical cost convention and mercantile basis of
account ing except Income tax payments, dividend income.
Revenue Recognition :
- Interest Income from Advances, Other Commission and Service Charges are recognized
on an Accrual Basis except interest on NPA accounts which is not cash basis.

Dividend is recognized as Income on Receipt Basis.

Profit/Loss on sale of “Investments Available for Sale” is recognized at the time of disposal
of particular class of securities.

Fixed Assets :
Fixed Assets are stated at cost of acquisition less depreciation.
Depreciation :

Depreciation is taken on W.D.V. of the assets and depreciation on such assets has been
calculated at the rate decided by the management.

The bank is following the practice of calculating depreciation on Written Down Value Method
as hitherto.

Advances:

Advances are classified into Performing and Non Performing Assets and Provision is made based
on the Management's Assessment which is more than the requirement as per the RBI guidelines.

Advances are stated at Gross Value while Provision for Performing & Non Performing Assets are
asperthe RBIguidelines and are shown under the head “Reserves & Other Funds”.

Investments:
Government Securities :
(i) Investments in GOl Securities “Held to Maturity” Category are stated at Purchase Price.
Premium paid if any on acquisition over face value is amortized on a straight line basis over the

remaining period of maturity.

Other Investments :
Equity shares held of other co-op banks are stated at cost.
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Employee Benefits :

- Bank has received contribution from its employees towards Provident Fund and has
also contributed equal amount to superannuation trust, which is charged to Profit & Loss
Account as an expense. The provident funds are managed by the Employees Provident Fund
Organization.

Bank has contributed towards Gratuity Fund administrated by the LIC of India on the
basis of Premium determined by LIC under actuarial valuation as required under Ac
counting Standard-15.

Provision for the Leave Encashment Benefit has been made based on actual liability
calculated as on the Balance Sheet Date and the same is found in line with the Ac counting
Standard-15.

Taxation:

- Current Tax Payable for the year is provided as determined by Bank under the advice
of tax consultant.

Provision for Deferred Tax Assets/Liabilities is not made in books of accounts for timing
difference between accounting income and taxable income, in terms of Ac counting
Standard 22.

Segment Reports :

- Bank has considered investment and lending activity as a single segment and is
operating from one location.

Related Party Disclosures as per AS 18 issued by ICAI :

- The Key Management Personnel consists of the Directors of the Bank.

- There is no transaction by the bank with the related parties except loan against fixed
deposits.

Events Occurring After the Balance Sheet Date :

- Material adjusting events (that provides evidence of condition that existed at the balance
sheet date) occurring after the balance sheet date are recognized in the financial statements.
Non adjusting events (that are indicative of conditions that rose subsequent to the balance
sheet date) occurring after the balance sheet date that represents material change and
commitment affecting the financial position are disclosed in the reports of the Board of
Directors.

Provisions :

- Provisions involving substantial degree of estimation in measurement are recognized
when there is a present obligation as a result of past events and it is probable that there will be
an outflow of resources even though the amount cannot be determined with certainty and
represents only a best estimate in the light of available information.

NOTES ON ACCOUNTS:

The bank is registered under The Gujarat State Co Operative Societies Act, 1961.

Acceptances, Endorsements and other obligations are disclosed as Contingent Liabilities at

the face value of the commitments undertaken.

Previous Year's figures have been regrouped / rearranged to the extent necessary to con

firm to this year's classification and balances of Deposits and advances are subject to

confirmation.

The Bank does not pay any remuneration to any of its Directors and therefore and no details
thereof are given in terms of Reserve Bank of India's Circular dated 29-03-2003.

Contingent Liability :

In the opinion of the Bank management, there is no Contingent Liability on the Balance Sheet
Date except amount transferred under DEAF Scheme 2014 to RBI amounting to Rs.40,51,477/-
of 2623 In operative accounts for the period of 10 years or more.
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Insurance Premium on Deposits has been paid. The details of which are as follows :

PERIOD INSURABLE PREMIUM
AMOUNT (Rs.)| AMOUNT (Rs.)

01-04-2022 To 30-09-2022 21073.49 Lakhs 14,92,003.00 10-05-2022
01-10-2022 To 31-03-2023 20956.94 Lakhs 14,83,751.00 08-11-2022

G. The Bank is managing the Provident Fund of the Staff by investing the funds in the
I%mé)loyees P_Iro(\j/iden Fund Organization. Individual Balance of PF of each employee needs
o be reconcile

DATE OF PAYMENT

The Bank needs to prepare Fixed Asset Register for all the Assets owned and maintained by
the Bank at the Head Office and the Branches to have the properinternal control process.

The Bank needs to prepare Fixed Asset Register for all the Assets owned and maintained by
the Bank at the Head Office and the Branches to have the properinternal control process.

No penalty is imposed by RBI during the year for violation of any law.
There are no old pending entries in the Interbank Account Reconciliation.

. MovementinN.P.A.:

Particulars 2022 2023
Opening Balance 0.00 0.00
Addition during the year 0.00 42.51
Reduction during the year 0.00 0.16
Closing Balance 0.00 42.35

M. Non-SLR Portfolio :
(@) Issuer Composition of Non SLR Investments:

(b)
No.| Issuer Amount Extent of | Extent of Extent of
(Rs. “Below “Unrated” “unlisted”
In Lacs) Investment Securities Securities
Grade”

Securities
(2) (3) (4) (5) (6)
PSUs --
Fls - -
Public Sector| --
Banks
Mutual Funds - -

Others 2959.00
Provision held]| --

Tow ards

Depreciation

(c)  Non Performing Non SLR Investments : NIL
AS PER OUR SEPARATE REPORT OF EVEN DATE ATTACHED HEREWITH

FOR, Dhanera Mercantile Co-Op. Bank Ltd.

FOR, ARPITSHAH & CO.
CHARTEREDACCOUNTANTS

A.R.Patel

C.E.O ARPIT SHAH
Date : 09.06.2023 Partner
Place : Ahmedabad (M. No. 112663) (FRN 123004W)
(Panel No. 687)
UDIN: 22112663ALKQPB4897
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